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Fights Modern Day Siege

By chance, a French Jesuit nalmed clheoarusde fFocmrtianecyi,s nwhhoa swa se np
of a Christian mission to Chierwae,nthacdc asto meo odgu iprliancee, 1a2 Omaygeiaca sb
mal ari a, and presented it to the ailing emperor.

"1t is |-dkg &i mbhbdeNmti on Allianc
The emperor made four mini st erasi dt.r y' Tthheey darrueg bfliarnmsi tn gt oC hmankae f sol
was harmless before taking i tsomi nisoerl ft.hiTsh ee ndcriuwge | keinceknetd? "i n, ai
was fully cured.

"There must be a huge conspiracy
The jubilant emperor then 6gr gnretnesda tHA oomt & meoynmn aGhd nhai,s' csaoalilde aaghuwéd ¢
permi ssion to build a church within the imperial pal ace. The
of the Saviour, Beijing, was completed in 1703.

The original Eight Nation Al lian

eign powers that pushed into the
This tale, borrowed from " BeiBjeiindg nRE ksi sfhoir eS agmp d e(ghHhits toonr yd i Wat Ir|
book by Japanese schol ar KeniCchhrii sTta kaennsa khaa,d ts®llgshg a -fr eed ridgem fif ur lo
dote of international <cooperatni can fsraawiang tah aGh icraersee trou Ibeer kfnroom
deat h. "boxers" werbkadked rdeglnelss ywho we |

marti al arts and thought they we

er s wer e--not
many, Fr-ance,
e

Under the Boxer Protocol, signed
agreed to pay damages to the eig
Beijing's Tiananmen Gate st daidkemhanrdes tamed iSmgéni awh @ awearcee
to be (Photo by Akira Kodaka)
The amount of the damages was 45
eral times more than the Qing go
ti me The Qing government eventu
Unfortunately, it does not apaprioyw nito das@anr Tghed Ired.l ity of inter:
politics involving China is extremely harsh. China's rapid ri
President Xi Jinping's aggressive foreign policy are partly
The obligation was passed down t
of China after the 1912 fall of
German Chancellor Angel a Mer kpealy nreanst sc a Itlheed aomo udhi rod ttoh ed idsagrag
information about the initialsesetdsgeost oaf dteheep moevseeln tomerndn a vhiartu :
reak. French President EmmanuelnsMacron has said that it woul
"naive" to believe official aTcocdann,tSanﬂrdovtihdeedcoqyon%miiW%'s pand
tries show a fri ghtteinmen gr eccoii pnice ndi
silver have suffered the most hu
Lawmakers in the U.S. are seekiVig®compenEatopeaahmhromtiChnseaof ol
suffering that the virus has amausede. U. K. went into | ockdown
and more recently Russia have st
Meanwhil e, U.S. President Donald Trump and Macron reportedly
agreed during a telephone conmAfuesrtermadd ao m ntdh eNeme eZde atl ca nrde, f omhno  tw
Worl d Health Organization, whAildh afnacceg s hcaovret ij nou ende dc rtihtei cniessm et
i ng-Ctri o a servative commentators in Beijin

Past Newsletters can be downloaded at A
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Australian Prime Minister ScoChti nMosrer iospdm ihoans |ceaaldleerds faare amo nifi
pendesiitt ®ni nvestigation i n ChRinghtb yNatuibdn cAlhleiad n che .e xTpleayt sarteo
what happened there Accor di ndg itvoe nAuas tweadlgiean nmetdhiea ,c almgp hoas t che
veyed the need for such a pr obfe CGha nfaocrei gn | eaders such as Ti
Mer kel and Macron

Anot her reliable partner for Bei
New Zeal and has expressed suphpaordts faor elvaeirwa nm'psp oprarutniictiyp atoi ocro
observer at the WHO's annual tnedeetpihnogn,e whoincfhe riesn cteq bReugsisn aon PN«
day Tai wan succeeded early n acto okpeeerpaitneg wti ht eh i vii Btrutesez idltr, abRews G ni

ot
China and -Siorudlhu dAifo @ caamaamnt us me

Al armed by Australia's and New Zealand's calls, China has | ai
an-cautl counterattack. But Russia itself has seen a sha
infections, and Brazil and I ndia

For Chinese people who study his
According to an Australian grcaiirnr emrtodsy adeurast'i ol cainpd, whhaitn eh aipsp e
ering an import tariff of as amuwchtlasar80% on Australian barl e
has also filed a strong protest with New Zeal and
Xi has been busy telephoning other foreign |l eaders in a bid
the international coal ition aldheei rmMBsotx eCh iPra.t oBwtl meansy arne cuinpeigeurat
these calls |l ead small count roifesf owietihgnl ipoiwteerds dloo bsala tii nofnl u e no

tated the fall of the Qing dynas
One |l eader Xi talked to raised international eyebrows North
|l eader Kim Jong Un congr at ul altheed méimofrare shias e" vwiicttoerry,. i n the \
against the unprecedented epidemic and strategically and tact
controlling the overall sitwuation,"” accordlng t o Korean Cent |
Agency. It came just after Kigmimadg nhalstofdla |t|a5,p bhled c\/\eoﬁﬁﬁd@ﬁsx?,as'
a long interval, ending Weekspo%ferSptenCaUt' o%lne byh'osthtberas.tl

the phant om of an E|ght Nation A

other countries with angry criti
Meanwhil e, China | ooks conf i doeerrtc edafvewdi rsliingghtosver at | east on:¢
Nation Alliance member, ltaly.

China needs to imaginatively thi
ltaly is the only Group of Sebvwerno neajao rc oiumd usyt rtihaalti ziesd ocpoewnnt rt)
participatéececd Betll he a@Qldi Rdad Iwwoirtd idatwiate.heXi 'cd osiegryat ur e
i nfrasbuiulcdiumg project is deSénqCped to, cifread e a massive eco-
nomic zone from China to Euro—p—ei

A wo ma
I'taly

ILNEMICOE IL VIRUS NON LEPERSONE
Ofper

Defl ation I s coming

FORZACINA!

n wal ks past a p
in Milan. E Re

m/ new
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Il s coming

to Justice Clarkebhintdiednof MTeadkeSmwaki Dgelcapeweh
g t éDebfel aetnigounl f\Wodrtlirde nd s .

Litle fDsefdayiitogs Womidcd g aSfttaerrt iG@VIFD om a | ow base, debt a
-19. For many, if not most, itonhg gomeg(mal bepaebdraadesandTd
ing experience. and the existing debt has to be
After the excess debt has been w
Litle explains that most investors will fail to understand wl
pening, or to process the confsheaquermrst asheofleoimntgatydeé€&!| ahi var wi €|
And man §noorfofatlhanci al rel ati omsohwi past itrhved setnadr sd Ehbaav e pohe t hat b
come to expect wild.l seem t o rlwm Obsa c kwha rcdh, nleiaknes ad emba v il ee vpell asy ihi
reverse It is going to get wveeviernd.further in the coming years
Defl ation wil!/ be a bizarre ehhpenBoemaldesi wepdebt becaubBangnvieasit
day, of all ages, hav e onuerv etre almdvfeode viemr aeef laacicieonm | M@ tlochc y ol &, |
a world where overall defl at isdam tpernegs sduerfd sata roen apreyr sfiosrtceent .

This is because al most ever yolrhe alliovwealt oddean ghraasp ha ncl yp i kent ouw ne |
il nfl atiodn hwomlpgposite 6éft hze frl tetinet opraesMor3 @0 years, in terms of
adult Ilives. wor kers and spenders, will also
(Retirees tend to draw down on t
on pensions, in comparison to th
If you were born in 1930, 1iHKeé W ken SEWeH e t2t" do 1S PEdFAr-gde Sor o
would have experiedbed deéef wauidnhasea chil d
ended by the time you were a teenager (and you would be al mo!
now) Then, too, U.S. corporate profit
mor e
I n terppmsorofd reexapleri ence, the closest thing to deflation to-
dadyy i nvestors kn-bwhmwiasf tphrei delaomaithiepsier surquarter of 2012, uU.
i ngiQrheeat R®d e 2X00000. to roughly $1.9 trillion (accord
Reserve)
There were no |l essons | earned from the Great Recession, howe"
because the window of defl atilon tvhaes ftiao tb rgiueafr.t eGl oobfa 2 0cleOn t rceol
rode to the rescue, expandi ng §ltefirl Ibiad m,n cteh es heaeme rbwymberi .| | i
giant financial experiment that is stil!]l ongoing, and the de:
| ogi cal t ak e2aOwla8yfdwbausb mea A Wy t he
diop But hold on, you might &asra.del fany
The United States has known deefallatmooireayr ys ipecrei o2dsl 2p e fhoorwe i ss d
for decades at a time. | n theupl?9tAmndc erotw riys, i dte ftihaatti cerd rtnd okg sh
1817 to 1860 and 1865 to 1900.armhelgnso s th cfraenoswess (Wa rtdh opurtu tpar0)f i
tionary period took hold in the 1930s.
Eadyou borrow huge sumserfa oim tteére
It is very hard to imagine défaltaetsi cam dt didSeey tbheec abos & owwee dh o wen dns
l ess had dthlee opprosiisteent dfmesfeanmeezed pafNangsdnon a smaller pc
1950 onward. bigger Corporate share buybacks
massage the appearance of higher
But defl ation has been making its way toward us for a |l ong, |
ti me. | is a natur alt erhre noynodiffos® 9d ram to fg atmreu |0y If g pc caimpany
whose business outlook is going
credit-zera naéaes, can boraoat | ik
Theset dromgcycl es are based ondetbnte Ineavteurr"’hqectoonsnéaqiijen'ctess Fr LN

m/ new:
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' s coming

he share count) .l nifdvadas toonr s esveed se aremidn ¢ pderro ps hadf |
rofi ®danard hregyt anibismegcetsedn itself, but becaus
debt in response to the recessio
ary.
&w obr ekeenr smahkaivnegn any r eal money either. u. s.
ensation as a share of GDP is near its | owest | evel

e -‘pieme elnawsa biow eZlthl G, ads | hesrciaafss ed e bath elno aad nbaet ci comme s
ions were abl e tlad kceuta wvgorekaetr wpea yg hdr aomma ttihcea Iblayc kv |
of Great Recessgiroomwtchh alnlde cgaeuss.i ng strain as deb

So, corpofratéeéalinlsy amaki ng& mareeljhleywo rtkoeor,s tahreenmor e debt you alr-r
making money, either. of a dfvsfbatld)glmqarmumdiditlonal debt
economi sts Kenneth Rogoff and Ca
mous study across multiple count
Where is the mdnegyigagi igtohddBelt afWdedngoiVggnment debt excee
costs of se&andiegpébbaﬂbbtinatdod'cdrOW§r?1at%eebdtebcta,” Suffocate ec
corporations have exploded their balance sheets to finance s
buybacks, in order to reduce share counts and make their ear:
|l ook better The U.-S&DBRebatio was already at
ter of 2019 That -Regwfefl | 9@%Bowear
thredlwmlddt hat was, again, -prior
Al |  @ft htehidsemogr alpihied ,camhporf §G&NH MY £ ktsriipthbainbda rmuelnieir gency de
exploding corporate debt -tleervel s, the |l ooming end of the |l ong
debt ocweas eal ready extremely deflationary in its implications
When you add it all up, as we ha
was on its way before the pandem
And all of that was before t HPe&€efaPddmidd.ng for many years, if
Now, in the mi @sahiafh titse span ddied eg@uu&ﬁeoﬁ pdeanice | ®ame i algo me
ing, W|th the true |mWacar@nsWr gIBPs  rl 5tS UAdHC e copmo g asiheir s
theydad U.S. Treasutrentyh se |l af | %F@ﬂdﬁ&ﬂﬂt?@/\ma wrecking ball for
point abmee halslt oric | ows. market Te ses to acknowledge th
And we conti-heemtpoates sboapewealaorgg herdv e 92 04, Defl ation Wor
with the Fed Funds forward c (Prf\OPag@ihdit ¥ o isc 4O0din@g tPed Leeilv & €
Summer 2021. were used to.
Again, this is all very defl atdKkendrepl 'lehsetabtoen n'1aC kse-F fiogh B
alarm. And the FEpda‘)mstIoResef\/eeshtcaatrPan)Inr'Ces tolryde t ‘Utad 1l “ya “dieec
deflationary pressudthsa zare atmBe &V P ,Ofantd' mtehre Fed
|l i ke a peashooter in comparison to the scope and scale of thi
|l em.
That means a home buyer in 2020
ty in 2030 and receive |l ess than
(Then, too, thed FedipuahhtyReys eatv ealclan
6it is highly constrained by the | imitations of the Feder al
Act and the Bathnlkuiuthgt Rat diods eaxgEdhdpripcoswsei bi |l ity of real estate p
another time.) five, 10, or even 20 years is on
plsse mi nds, because it is so forei
Dr . Lacy Hunt, an internationally known economi st and money I
ager considered to be one of Btuhe ittop smaacrsoe cpcemrdmeicsttlsy iim tlh en e
today, has pointed out that, pirn cterse gaefnteerarhad tyh oovfe rmajhoer- vie.rS. |
in the past few decades, t he pawedrualel sleenvseel, ofe ailn felsataitoen rhea su rf
drop by 400 basis points (abduwtved?%)..
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The | mportance of Strategy in I nvesting

That i n turn means t, i f rSeoala cecsotradtien go utop elriftdrems tihn fsl atsi o
ades at a time, the wi | | alosvee rbweh ed entiinogd sa nvdh earl | r eaarlo uensdt autse
revérvsiea subpar or even negatWoeeldetarosesmiagpecially in the p

ence of defl ation.
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Growth investing Buy and hold

iteeear ni ngs mul tiples for st ¢
, will spend years in co
ng efppamgoitdadrenvwaersed to.
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t daals lofiosheé rmesw, mama s la ové | KDthebalance
t just for crisis periods
iinMfe that cash is ultimately denominated in
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Making a Fortune inNa Tringgsg when stocks are do
Vardy earned his investment spur
through crashes that most U.S. i
For the U.S., the recent 30% dro
But for emerging mar ket s, it's a
In 1998, Vardy was running sever
5 ) Russi a, Startlng n 1996, Russi a
iPeople are always asking me Wheket! BobMme tbcﬁWbaﬁc@eﬁ eo rP Hyko Wi
the wrong question... The ri Ofatk ed U enSetiir0  oirS:u nW¥hs e is the out
most miserable?"”
-Sir John Templ eton .
I'n August 1998, the Russian gove
Russian blue chips Il apsed by
veryone would |Iike to make a fortune The main issue is
how. The shordt eamsywer s it ain .
The coll apse of -Tudorem Qeepdigtea HauNaln
massive invest-briehl Rubsoaghtdebh
Sir John Templeton made hGisalr epWittad M otn0 atsh e kpriiomk edf jqol |
gl obal investing.
Even George Soros |l ost more than
After all, he spent a |ifetime investing in foreign stock mai
of f the radar screen of most U.S. investors.
Investors left in droves Russi a
pression. But those I|ike Bill Br
Templeton bought U.S. stocks Wdywehn RaugsdsHpaggder hyndrmdesof omi bli g
Pol and in 1939.
Let's look at the math of why in
He gobbled up cheap Ger man s tddcSKsO Uit 1cAAN5 bt StOh P oMed sfel o f  Wo |
Wa r I 1
Say you buy a $2 stock that the
He bet on the rebound of JapdieyseUstidc kst ian 98 dii s55cE@sU Ndnd 19
Assumingt ybavedo#0 years, in tShUeIOIOSOtSoeckt Prd anr gkSe t9-@ 1 docligllipe ss it iog kkt Imyp
down to two basic ways. 90% discount .
Ni cholas Vardy of the Oxford &l quOUexbppIUaglhnts atthedﬁsZe atnyflo twWieey sS topc;
prope||e(ﬁ Tfeo’nrpﬂlertmn ready made I Ve i mes your money
By investing in markets wher eledten er &t hfee £rhead |ted gter & 0d, UTSe nhpPl ded
became a pioneer-aidebtpltystentnaesanngpproach
to investing that has made savvy and patient investors great
Despite Ilfe cCOMIB, very few U.S.
o] more. And that includes cruis
And here are the two ways one can replicate Templeton's succ:¢
But keep a careful eye out if th
Two Models for Crisis Investing
Past Newsletter m/ new
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Ly




